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A toolbox of housing policy
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Rent control is omnipresent

Existed or exists
B yes no or unknown
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First generation of rent control (Arnott, 1997)

@ Rent is frozen:
» price paid on certain date (e.g, 1936),
» percentage of fiscal value of housing,
» specific amount.
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@ Rent increases without authorization not allowed.
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Second generation of rent control

@ Market rent set by conclusion of contract.
@ During contract, rent increases anchored to cost of living:

» consumer price index,
» mortgage interest rate,
» course of government bonds.
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A century of rent control (Kholodilin, 2020)
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Most rent control studies on

51 studies for 18 countries
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Rent control reduces mobility and increases ownership

controlled rents: 16 studies homeownership: 11 studies
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